Introducing a More Tax Efficient Way to Fund Your Long-Term Care Policy

Dear Clients,

You’ve already made a smart decision about purchasing a long-term care policy to protect yourself in case the need arises but I wanted to make you aware of a significant change in U.S. tax law that may enable you to effectively get a discount on future long-term premium payments.

If you are currently paying premiums on a long-term care policy from your checking,

savings or other investment accounts, the U.S. government, effective January 1, 2010, is

offering you an opportunity to pay your long-term care premiums in a more tax efficient

manner.

Under the Pension Protection Act (PPA) of 2006, any payments made from a Single

Premium Immediate Annuity (SPIA) to fund a long-term care policy beginning in 2010 will be considered federal income tax free payments under IRC section 1035.

This means that just shifting your assets from how your are currently paying for your

long-term care policy to a SPIA will effectively give you a discount on your long-term care premiums as the SPIA growth will be federal income tax free.

This is an opportunity that shouldn’t be overlooked.
Call me at 732-854-7680 to discuss how I can help you achieve your goals.

Regards,

Joseph Fikentscher
